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Domestic economic activity maintained a positive growth momentum in Q1 
2018 
 
The Singapore economy remained firmly on an expansion path in the first quarter of 
2018, supported by robust growth in the manufacturing sector, as well as broad-based 
gains in modern services. In contrast, consumer-related segments in the domestic-
oriented cluster appeared to have weakened at the start of the year, following the 
pick-up in H2 2017. 
 

The global economy is projected to turn in another year of creditable growth in 
2018, despite a Q1 dip in the G3 economies 
 
Global growth momentum tapered slightly in Q1 2018, as the G3 expansion 
moderated in part due to idiosyncratic factors. Meanwhile, economic activity in Asia 
ex-Japan stayed buoyant, led by a steady pace of expansion in China. Amid rising 
downside risks from festering trade tensions, global growth in 2018 is projected to 
keep to about the same pace as last year. 
 

The Singapore economy is forecast to grow steadily in 2018, following the 
better-than-expected outcome in 2017 
 
Barring the materialisation of downside risks, GDP growth is expected to come in at 
2.5–3.5% in 2018. Growth in the manufacturing sector is likely to moderate, reflecting 
the attenuated though still-firm global demand for electronics and precision 
engineering products. At the same time, the combined uplift from external demand, 
ongoing efforts at digital transformation of the Singapore economy, as well as firming 
labour market outcomes will provide support to the modern and domestic-oriented 
services clusters. 
 

Inflation is expected to rise gradually this year 
 
With labour market slack being steadily absorbed, MAS Core Inflation is expected to 
rise gradually and average in the upper half of the 1–2% forecast range in 2018. 
Similarly, CPI-All Items inflation is projected to come in at the upper half of the 0–1% 
forecast range for the full year. 

 

  2017 2018 

 Q2 Q3 Q4 Full Year Q1 

Real Sector      

Real GDP Growth, y-o-y % 2.8 5.5 3.6 3.6 4.4 

Real GDP Growth, q-o-q saar % 2.8 11.2 2.1 - 1.7 

Index of Industrial Production, y-o-y % 8.6 19.3 5.8 10.4 9.8 

Non-oil Domestic Exports, y-o-y % 3.0 7.6 10.4 8.8 1.1 
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A. External Developments 
 

Global GDP Growth 

  
2017 2018 

2017 
Consensus Forecast 

Q4 Q1 2018 2019 
  q-o-q SAAR % y-o-y % 

G3* 2.3 1.3 2.2 2.3 2.0 
US 2.9 2.2 2.3 2.8 2.6 
Eurozone 2.7 1.6 2.4 2.3 1.9 
Japan 0.6 −0.6 1.7 1.3 1.1 

  y-o-y % 
Asia ex-Japan* 5.4 5.5 5.4 5.3 5.1 

China 6.8 6.8 6.9 6.6 6.4 
India** 7.0 7.7 6.7 7.4 7.6 
NEA-3* 3.2 3.8 3.4 3.1 2.7 

Hong Kong 3.4 4.7 3.8 3.4 2.8 
Korea 2.8 2.8 3.1 2.9 2.8 
Taiwan 3.4 3.0 2.9 2.7 2.4 

Asean-4* 5.4 5.3 5.3 5.2 5.1 
Indonesia 5.2 5.1 5.1 5.3 5.4 
Malaysia 5.9 5.4 5.9 5.4 5.1 
Thailand 4.0 4.8 3.9 4.0 3.7 
Philippines 6.5 6.8 6.7 6.6 6.5 

Source: CEIC, Haver Analytics, Consensus Economics, May 2018 and EPG, MAS estimates. 
* Weighted by shares in Singapore’s NODX. 
** Figures are reported on a Financial Year basis; FY2018 refers to the period from April 2018 to March 
2019. 

 
Global economic growth is projected to match last year’s pace 

GDP growth in the G3 economies pulled back more significantly in Q1 2018, 
owing in part to one-off factors. As these temporary drags dissipate, G3 economic 
activity is expected to pick up in subsequent quarters. Household incomes will be 
boosted by buoyant labour markets, while corporate capex is anticipated to increase 
further amid upbeat business sentiment and growing capacity constraints. In contrast 
to the synchronous pickup across the G3 economies seen last year, the expansion in 
2018 will be led by the US, with more modest contributions from the Eurozone and 
Japan. 
 
After a solid showing in Q1 2018, the pace of expansion in Asia ex-Japan is 
expected to hold steady for the rest of the year, with domestic demand contributing 
more to growth than in 2017. Although the region’s net exports could be weighed 
down by the maturing tech cycle, global PMIs have stayed above their historical 
averages, pointing to still-firm demand. Nevertheless, the outlook for the region faces 
downside risks emanating from the simmering US-Sino trade tensions. 
 

 

Growth in the G3 economies this year is expected to be 
firm at 2.3%, before easing to 2.0% in 2019. 
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In Asia ex-Japan, the pace of expansion is projected to 
edge down from 5.4% last year to 5.3% in 2018 and 5.1% 
in 2019. 

 
G3 growth is projected to pick up after a soft Q1 outturn 

US GDP growth moderated in Q1 2018, but the economic outlook remains 
favourable. Growth was dampened by a sharp slowdown in consumer spending, due 
in part to a delay in tax refund payments to households. Nevertheless, the economy 
grew at a creditable pace on the back of improving investment and net exports, as 
well as some inventory accumulation. Looking ahead, economic activity is 
expected to gather pace due to a confluence of factors. Household spending 
should recover on the back of continued strength in the labour market. The fiscal 
stimulus from tax cuts will come through more strongly this year and together with 
increased federal government spending, will impart a fillip to both consumption and 
business investment. Meanwhile, leading indicators such as consumer sentiment and 
PMI indices remained elevated. 
 
In the Eurozone, GDP growth slowed significantly in Q1 2018 following five 
consecutive quarters of above-potential outturns. A largely anticipated 
moderation in household spending and weaker exports led to an easing of growth in 
the core economies of France and Germany. Although the pace of economic activity 
in Spain and Italy remained steady, other periphery economies experienced a 
slowdown. While transitory factors such as an unusually severe flu season and labour 
strikes contributed to the pullback, the broad-based deceleration across much of the 
monetary union suggests that the Eurozone business cycle has entered into a more 
mature expansion phase. Looking forward, Eurozone growth is unlikely to match 
last year’s stellar pace but is still anticipated to come in above 2% in 2018. 
Domestic demand will be the main driver, supported by the ongoing strengthening of 
labour markets and favourable financing conditions. However, economic policy 
uncertainty has risen in the wake of recent political developments in Italy and Spain. 
 

G3 growth retreated on temporary factors  
in Q1 2018. 

Source: CEIC, Haver Analytics and EPG, MAS estimates  
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The Japanese economy contracted in Q1 2018 on account of a retrenchment in 
domestic demand. Private consumption was flat, mainly due to idiosyncratic factors 
such as inclement weather and a spike in fresh food prices. Meanwhile, business fixed 
investment declined slightly after rising for five consecutive quarters, alongside falling 
inventories. On the external front, net exports provided only a small contribution to 
overall growth in Q1, as IT exports to Asia slowed. GDP growth is expected to 
improve in the quarters ahead, although the full-year outcome for 2018 is 
projected to be a notch lower than in 2017. Capital spending will likely strengthen, 
given tight production capacity, while incoming indicators such as goods exports also 
point to some recovery in external demand. 
 

G3 headline inflation continued to edge up  
in Q1. 

Source: Haver Analytics and EPG, MAS estimates 

 
In Q1 2018, average headline inflation in the G3 has continued to rise. Sustained 
improvements in the labour market, accompanied by slightly faster wage growth, have 
also raised G3 core inflation. In the US, both headline and core PCE inflation rose 
slightly in March, with the former reaching the Fed’s target of 2.0%. Headline CPI 
inflation also increased in Japan in Q1 due to weather-related food price shocks but 
core inflation remained subdued. Conversely, headline inflation in the Eurozone 
eased on lower energy and food price inflation, even as core inflation crept up. As 
economic slack in the G3 continues to be absorbed, wage and price pressures are 
expected to pick up in the near term. 
 

 

G3 inflation is projected to rise to 1.9% in 2018 from 1.7% 
in 2017, before easing to 1.8% in 2019. 

 
Trade tensions cloud Asia’s near-term outlook 

Economic growth in China stayed robust in Q1 2018, coming in at 6.8% y-o-y 
for the third consecutive quarter. Growth was underpinned by firm domestic 
demand, including a steady increase in consumption and modest rebound in fixed 
investment spending. Although China’s exports continued to grow, imports expanded 
nearly twice as fast as exports. As a result, net exports subtracted from GDP growth 
in Q1. For the rest of 2018, the overall economy is expected to see some 
moderation through the year. While strengthened financial regulation curtails riskier 

2015 Q3 2016 Q3 2017 Q3 2018 Q1
-1

0

1

2

3

%
 Y

O
Y

G3 EZ US Japan



Monetary Authority of Singapore                              5  Economic Policy Group 

 

shadow lending activities, more accommodative monetary policy settings will help to 
keep credit flowing to the real economy. Even though ongoing US-Sino trade frictions 
pose a downside risk to China’s export outlook, domestic demand will be buttressed 
by steady household spending and a pick-up in manufacturing investment, as excess 
capacity is absorbed. 
 
India’s cyclical recovery continued in Q1 2018. The economy expanded by 7.7% 
y-o-y, up from 7.0% in Q4 2017, on the back of stronger private consumption and a 
pickup in private investment, even as net trade subtracted from growth for the fourth 
straight quarter. Meanwhile, business investment grew at its fastest pace in seven 
quarters, underpinned by improved capacity utilisation and corporate profitability. 
India’s GDP growth will be supported by resurgent private consumption and 
government measures to boost the rural sector in the coming quarters. 
Nevertheless, higher global oil prices, tighter financial conditions, and pre-election 
policy uncertainty could pose a drag to growth. 
 

Growth in Asia ex-Japan held up in Q1 2018. 

Source: CEIC, Haver Analytics and EPG, MAS estimates  

 
In the NEA-3, GDP growth edged up in Q1, on the back of firming private 
consumption and a pickup in exports. Household spending was bolstered by 
favourable labour market conditions and positive wealth effects arising from strong 
asset markets, particularly in Hong Kong. However, gross fixed capital formation 
growth stayed lacklustre, weighed down by declines in public capital spending in 
Korea and Taiwan, and continued softness in machinery and equipment investment 
in Taiwan. Near-term prospects for the NEA-3 will be underpinned by sustained 
strength in private consumption and various fiscal measures, including a one-off 
income tax reduction in Hong Kong and a salary hike for public servants in Taiwan. 
Nevertheless, the NEA-3 economies will be susceptible to any disruption in US-China 
trade flows, given their close economic linkages with China. 
 
The ASEAN-4 economies registered a healthy pace of expansion in Q1 2018. 
Growth in Thailand stepped up noticeably, on account of strong tourism inflows and 
broad-based strength in domestic demand. The Philippines expanded at a slightly 
faster pace, as fiscal resources were channelled into the funding of development 
projects. In contrast, economic activity in Malaysia and Indonesia cooled, although 
resilient consumption spending in both countries prevented sharper corrections. 
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Trade flows in the region will continue to expand at a creditable pace this year, 
but some moderation is expected. Reflecting the more mature global IT cycle, the 
positive impulse from tech exports to growth is likely to wane in the coming quarters, 
especially in the more outward-oriented economies of Malaysia and Thailand. 
Domestic demand is poised to feature more prominently in driving growth this year. 
In Malaysia, the removal of the Goods and Services Tax (GST) and sustained wage 
growth is likely to spur consumer demand. In the rest of ASEAN, prospects for a 
stronger upturn in investment spending are bright, with the enactment of the Eastern 
Economic Corridor (EEC) Act in Thailand, proposed corporate tax reforms in the 
Philippines, and ongoing infrastructure projects in Indonesia. 
 

Inflation in Asia ex-Japan rose on average  
in Q1. 

Source: Haver Analytics and EPG, MAS estimates 

 
Inflation outturns were mixed among the Asia ex-Japan economies, even as 
demand-pull pressures emerged in India and Hong Kong alongside strong GDP 
growth in the last few quarters. In comparison, core inflation remained subdued in the 
rest of the region. Food price developments were the main influences on headline 
inflation outcomes in several economies, pushing up consumer price rises in China 
and Taiwan, while weighing on those in Thailand and Korea. Given sustained growth, 
CPI inflation in the region as a whole is expected to rise gradually in the quarters 
ahead. 
 

 

Asia ex-Japan headline inflation is projected to be 2.8% in 
2018 and 2019. 
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B. Domestic Developments 

Growth in the Singapore economy remained on a firm footing in Q1 2018 

The Singapore economy grew by 1.7% q-o-q saar in Q1 2018, similar to the 2.1% 
expansion in the preceding quarter. Growth was led by the manufacturing and 
modern services industries. Production in the electronics sector remained at 
elevated levels while output in the pharmaceuticals and transport engineering 
segments recovered. There was also a pickup in business services activity and steady 
growth in demand for financial intermediation and information & communications 
services. In contrast, growth in the domestic-oriented cluster stalled as the consumer-
facing segments weakened marginally in the first quarter of 2018. 
 

Industrial output saw a sequential improvement 
in Q1 2018. 

 
The manufacturing sector grew by 22.1% q-o-q saar in Q1 2018, a reversal from 
the 14.8% contraction in the preceding quarter. The volatile pharmaceuticals 
segment contributed significantly to the turnaround, expanding by 14.4% q-o-q sa, 
following a 26.8% decline in the previous quarter. The transport engineering sector 
also saw a step-up, by 10.0% q-o-q sa, anchored by robust demand for aircraft 
maintenance, repair and overhaul work. Further, the electronics sector continued to 
benefit from firm global demand for semiconductor chips, even as the pace of 
expansion moderated to 2.1% q-o-q sa in Q1 2018, from the quarterly average of 
5.9% in 2017. 
 
Meanwhile, trade-related services recorded some pullback in activity at the start 
of the year. Sea cargo handled at Singapore’s ports saw a modest decline of 2.0% 
q-o-q sa in the quarter, following the 2.5% expansion in Q4 2017. Air cargo handled 
also contracted by 2.6% q-o-q sa, on the back of lower transhipment volumes. In 
addition, foreign wholesale trade fell by 2.1% q-o-q sa in Q1 2018, due to declines in 
petroleum & petroleum products, as well as food, beverage & tobacco. However, 
sustained expansions in the wholesale trade of machinery and electronics helped to 
offset part of the weakness. 
 
Activity in modern services was buoyant, with broad-based growth seen in 
financial, business, and information & communications services. On the back of 
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the strong regional economic performance, both ACU and DBU non-bank lending 
maintained their rapid growth momentum from the previous quarter. Some sentiment-
sensitive segments also benefited from the more volatile financial markets seen in the 
first quarter of this year, amid concerns of faster monetary policy tightening in the 
advanced economies. Total forex turnover and the trading value of securities grew at 
double-digit rates of 14.3% q-o-q and 25.5% q-o-q, respectively. Meanwhile, positive 
business conditions in recent quarters continued to provide a fillip to corporate-facing 
segments such as IT services, headquarter functions and R&D activities. 
 
The domestic-oriented cluster softened somewhat in the first quarter of 2018, 
reflecting the generally weak outturns in the consumer-facing segments. Overall 
retail sales volume fell by 3.7% q-o-q sa amid a sharp contraction in motor vehicle 
sales, while spending on food & beverage services registered only a marginal 
increase. On a brighter note, the construction industry saw positive sequential growth 
alongside a slight recovery in private sector building activity, following three 
consecutive quarters of contraction. 
 

Private sector construction activity saw some 
recovery in Q1 2018. 

Source: EPG, MAS estimates 

 
Domestic economy expected to continue on steady expansion path in 2018 

 

Singapore’s GDP growth is expected to come in at 
2.5–3.5% for 2018. 

 
The Singapore economy is expected to remain on a steady and modest growth 
path, with GDP projected to expand by 2.5–3.5% for 2018 as a whole. Barring the 
materialisation of downside risks, firm external demand should continue to lend 
support to Singapore’s trade-related industries such as wholesale trade and transport 
& storage services. Concomitantly, the manufacturing sector is likely to record robust 
growth this year, albeit at a more restrained pace compared to the surge in 2017. In 
particular, the electronics and precision engineering clusters are expected to see 
sustained steady demand, underpinned by the trend toward more semiconductor-
intensive usage across a wide range of end-applications such as smartphones, 
automotives and Internet of Things devices, as well as continued investments in 
advanced semiconductor manufacturing equipment by key industry players. 
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In modern services, digital activities are increasingly emerging as both a growth 
driver and enabler. Notably, efforts by both the public and private sectors to tap on 
digital solutions to enhance process efficiencies will continue to anchor demand for a 
wide range of ICT and business services activities, such as cloud storage, information 
security, corporate broadband, IT consulting and project management. Meanwhile, 
the Industry Digital Plan, which was first launched for the logistics and retail industries 
at end-2017, would be further expanded to other sectors to help companies identify 
IT solutions suitable for their needs. Further, the modern services industries 
themselves have seen rising ICT adoption contribute to supply-side enhancements, 
as reflected in the increasing prevalence of online real estate platforms, mobile 
applications, and even the trial application of blockchain technology to financial 
services such as in trade finance. 
 
Prospects for the financial sector have also brightened further. As reflected in 
the positive sentiments in the industry1, the sanguine outlook for global economic 
growth and the increasing focus on infrastructure financing in ASEAN should translate 
into steady growth of financial intermediation activities. Growth in the sector will also 
be buttressed by the ramping-up of activities by a major global reinsurer in Singapore, 
as domestic and regional demand for insurance services remain healthy. 
 
The domestic-oriented sectors are expected to see gradual improvements over 
the coming quarters, despite the pullback in Q1 2018. Firm labour market 
outcomes should impart a positive impulse to discretionary spending, 
benefitting the consumer-facing retail and food services industries. In the 
construction sector, private sector activity could potentially pick up at the end of 2018 
as work commences on residential projects after the spate of en-bloc private property 
sales which began in the second half of last year. Further, public sector projects that 
will come on-stream this year include the 21.5 km North-South corridor and Phase 2 
of the Deep Tunnel Sewerage System. 

   

                                                            
1 The Department of Statistics’ Business Expectations (Services Sector) Survey for Q1 2018 showed 
a net weighted +16% of financial & insurance firms expecting business conditions to improve in the 
next six months, following the +18% registered in Q4 last year. 
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C. Labour Market and Consumer Prices 
 

  2017 2018 

 Q2 Q3 Q4 Full Year Q1 

Labour Market and Prices      

Unemployment Rate, sa, % 2.2 2.1 2.1 2.2 2.0 

Wage Growth, y-o-y % 3.1 3.2 4.0 3.0 4.0 

CPI-All Items Inflation, y-o-y % 0.8 0.4 0.5 0.6 0.2 

MAS Core Inflation, y-o-y % 1.6 1.5 1.4 1.5 1.5 

 
Overall net employment expanded by 1,200 in Q1 2018 

Preliminary estimates showed that overall net employment grew by 1,200 in Q1 
2018, after the seasonal surge of 12,700 in the preceding quarter. Excluding 
foreign domestic workers, total employment contracted by 2,100 in Q1 2018, largely 
due to fewer Worker Permit Holders in the construction and marine shipyard 2 
industries. The services sector added 11,200 workers, about half of that in Q4, but 
higher than the 10,000 gains recorded a year ago. Sectors which have a higher 
proportion of local manpower such as community, social & personal (CSP)3, financial, 
and transportation & storage services continued to post employment increases. 
However, reflecting weakness in both private and public sector building activity, net 
employment in construction continued to decline in Q1, by 5,900, similar to the 
previous quarter. Meanwhile, the contraction in manufacturing employment rose to 
4,300, reversing three consecutive quarters of moderating job losses. 
 

The overall unemployment rate declined to 2.0% 
in March 2018. 

 
The overall and resident unemployment rates fell in Q1 2018 amid improving 
labour demand. The seasonally-adjusted overall unemployment rate dipped to 2.0% 
in March 2018, from 2.1% three months prior. Over the same period, the resident 
unemployment rate declined to 2.8% from 3.0%. Meanwhile, aggregate 

                                                            
2 The marine shipyard industry refers to shipbuilding and ship repairing within the transport equipment 
manufacturing industry. 

3 Excluding foreign domestic workers. 

2014 2015 2016 2017 2018 Q1
1.6

1.8

2.0

2.2

2.4

-20

0

20

40

60

P
er

 C
en

t,
 S

A

C
h

an
g

es
 in

 E
m

p
lo

ym
en

t 
('

00
0)

Construction
Services Industry
Manufacturing
Overall Unemployment Rate (RHS)



Monetary Authority of Singapore                              11  Economic Policy Group 

 

retrenchments fell from 3,680 in Q4 2017 to 2,100 in Q1 2018. Improvements were 
recorded in all the three major sectors, i.e. manufacturing, construction and services. 
 
Resident wages grew by 4.0% on a y-o-y basis in Q1 2018, the same as in the 
previous quarter. Salary gains were generally stronger in manufacturing, real estate, 
administrative & support and financial services, but relatively weaker in 
accommodation & food services as well as professional services. 
 
In the near term, the labour market is expected to continue to improve, amid 
steady economic expansion. Net employment is expected to grow in 2018, in part 
reflecting fewer job losses in the construction sector, as well as stronger hiring in the 
modern services and CSP services sectors. Wage growth is likely to be higher than 
in 2017 as remaining slack in the labour market is absorbed. 
 
Inflationary pressures were relatively contained in the first four months of 2018 

MAS Core Inflation and CPI-All Items inflation diverged in Q1 2018. Core inflation 
rose to 1.5% y-o-y from 1.4% in Q4 last year, as higher retail inflation more than offset 
the smaller increase in food prices. Meanwhile headline inflation eased to 0.2% from 
0.5% over the same period, largely reflecting the slower rise in the cost of private road 
transport. Subsequently, core inflation eased to 1.3% in April due to lower services 
and retail inflation, as well as a more moderate increase in the cost of electricity & 
gas. Headline inflation fell to 0.1% in the same month, as the impact from lower private 
road transport and services inflation outweighed that from the more moderate pace of 
decline in accommodation cost. 
 

Inflation remained low and stable. 

 
The cost of electricity & gas rose by 6.4% y-o-y in Q1, largely unchanged from 
the previous quarter, as the slightly steeper rise in electricity tariffs was offset by the 
smaller increase in gas tariffs and liquefied petroleum gas (LPG) prices. The rate of 
increase fell to 3.7% in April amid a smaller year-ago increase in electricity tariffs, as 
global oil prices were relatively stable in Q1.4 
 

                                                            
4 The fuel cost component of the electricity tariff for each quarter is calculated based on average fuel 
oil and dated Brent oil prices in the first two-and-a-half month period of the preceding quarter. 
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Services inflation has remained stable for the third consecutive quarter, coming 
in at 1.5% y-o-y in Q1 2018. While education fees rose at a faster pace, this was 
offset by a more moderate pickup in telecommunication services fees. In April, 
services inflation eased to 1.3%, reflecting lower telecommunication services and 
recreational & cultural services fees. 
 
Food inflation edged down to 1.3% y-o-y in Q1, from 1.4% in the preceding 
quarter, mainly due to a moderation in non-cooked food inflation. Food inflation 
subsequently inched up to 1.4% in April, driven by a stronger pickup in the prices of 
prepared meals, which outweighed lower non-cooked food inflation. 
 
The overall cost of retail goods registered a larger 1.2% y-o-y increase in Q1, 
compared to 0.6% in Q4. This was largely on account of higher cigarette prices due 
to a hike in excise duty on tobacco products 5  and price increases for medical 
products, appliances and equipment. Retail inflation subsequently moderated to 0.9% 
in April, as prices of medical products, appliances & equipment fell on a year-ago 
basis while prices of personal care products also declined at a faster pace. 
 
Private road transport inflation moderated to 0.6% y-o-y in Q1 2018 from 2.9% 
in Q4, while accommodation cost fell by 4.1% compared to 4.0% in the previous 
quarter. The cost of private road transport rose at a slower pace as car prices fell on 
a year-ago basis amid the decline in Certificate of Entitlement (COE) premiums, and 
the dissipation of the base effects associated with the upward revision in parking fees 
in 2016.6 Meanwhile, accommodation cost declined at a slightly faster pace due to the 
dampening effect of the disbursement of additional Service & Conservancy Charges 
(S&CC) rebates in January 2018.7 In April, overall private road transport cost fell by 
0.8% despite higher petrol prices, as car prices continued to decline on a year-ago 
basis. In comparison, the reduction in accommodation cost eased to 3.6% due to a 
more moderate fall in housing rentals, even as the cost of housing maintenance & 
repairs picked up. 
 
Inflation is expected to rise gradually over 2018 
 

 

MAS Core Inflation and CPI-All Items inflation are expected 
to average at the upper halves of their forecast ranges of  
1–2% and 0–1%, respectively, in 2018. 

 

                                                            
5 As announced in Budget 2018, excise duties for all tobacco products were raised by 10% with effect 
from 19 February 2018. 

6 Parking fees were revised up in December 2016, resulting in a positive contribution to y-o-y private 
road transport inflation from Q4 2016 – Q4 2017 that subsequently faded in Q1 2018. 

7 As announced in Budget 2017, the quantum of S&CC rebates was increased in FY2017, with an 
additional 0.5 months of rebates disbursed to most HDB households in January 2018. S&CC rebates, 
which lower the housing maintenance & repair cost component of the accommodation CPI, were 
disbursed in April, July and October last year, but not in January. This resulted in a negative 
contribution to year-on-year inflation in Q1 2018. 
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On the external front, global oil prices have rallied since the start of 2018 and for the 
full year, are expected to average higher than in 2017. Meanwhile, global food 
commodity prices are projected to rise slightly as demand strengthens amid ample 
supply conditions. Domestic sources of inflation are expected to increase alongside a 
faster pace of wage growth and the pickup in domestic demand. However, the extent 
of consumer price increases will remain moderate, as retail rents stay relatively 
subdued and firms’ pricing power is constrained by market competition. 
 
Meanwhile, accommodation costs are forecast to fall by a smaller extent than in 2017, 
while private road transport inflation should decline in 2018 as the inflationary effects 
of previous administrative measures dissipate.8 
 
An exit from the neutral monetary policy stance 

In the April 2018 Monetary Policy Statement, MAS increased slightly the slope 
of the S$NEER policy band, from zero percent previously. The width of the policy 
band and the level at which it is centred was kept unchanged. The Singapore 
economy is on track for a steady expansion in 2018 and mild upward pressures on 
core inflation are expected from the gradual absorption of remaining slack in the 
labour market. This measured adjustment to the policy stance took into account the 
uncertainty surrounding the global trade outlook, and will ensure medium-term price 
stability in the Singapore economy. 

   

                                                            
8 The administrative measures associated with higher private road transport inflation in 2017 include 
the expiry of the one-year road tax rebates and the upward revision in parking fees in August and 
December 2016, respectively.  
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Selected Indicators 

   
   

  Land Area (Sq km) 719.9   Literacy Rate* (%) 97.2

  Total Population ('000) 5,612.3   Real Per Capita GDP (US$) 55,266

  Labour Force ('000) 3,657.0   Gross National Savings (% of GNI) 48.2

  Resident Labour Force Participation Rate (%) 67.7

* Refers to resident population aged 15 years and over.

COMPONENTS OF NOMINAL GDP
SECTORAL (% of GDP), 2017

COMPONENTS OF NOMINAL GDP
EXPENDITURE (% of GDP), 2017

  Manufacturing 19.2   Private Consumption 36.2

  Wholesale & Retail Trade 17.6   Private Gross Fixed Capital Formation 20.5

  Business Services 14.8   Public Consumption 11.0

  Finance & Insurance 13.3   Public Gross Fixed Capital Formation 4.7

  Transportation & Storage 7.2   Increase in Stocks 2.9

  Construction 4.3   Net Exports of Goods & Services 24.7

  Information & Communications 4.2

  Accommodation & Food Services 2.1

MAJOR EXPORT DESTINATIONS 
(% SHARE), 2017

MAJOR ORIGINS OF IMPORTS 
(% SHARE), 2017

Total Exports (S$ Billion) 515.0 Total Imports (S$ Billion) 452.1

China 14.5 China 13.8

Hong Kong 12.3 Malaysia 11.9

Malaysia 10.6 US 10.5

Indonesia 7.5 Taiwan 8.3

US 6.3 Japan 6.3

  ASEAN 29.0   ASEAN 21.6

  NEA-3 21.3   NEA-3 14.6

  EU 8.4   EU 12.2

Source: IE Singapore

MAJOR DOMESTIC EXPORTS 
BY COMMODITY (% SHARE), 2017

MAJOR IMPORTS 
BY COMMODITY (% SHARE), 2017

Domestic Exports (S$ Billion) 259.3 Total Imports (S$ Billion) 452.1

Mineral Fuels 32.6 Electronics 28.7

Electronics 19.4 Mineral Fuels 22.1

Chemicals 18.6 Machinery & Transport Equipment (ex. Electronics) 17.2

Machinery & Transport Equipment (ex. Electronics) 11.0 Manufactured Articles 8.5

Manufactured Articles 8.4 Chemicals 8.2

Food and Live Animals 2.3 Manufactured Goods 5.5

Source: IE Singapore

GENERAL INDICATORS, 2017

____________________________ 
Note: Labour market statistics were obtained from the Ministry of Manpower, while trade and index of
industrial production (IIP) data were provided by IE Singapore and EDB respectively. All other data in
this document were obtained from the Department of Statistics, or Ministry of Trade and Industry,
unless otherwise stated. 
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OVERALL ECONOMY 2016 2017 2017 Q2 2017 Q3 2017 Q4 2018 Q1 Mar-18 Apr-18
GDP at current prices (S$ bil) 427.9 447.3 108.8 111.2 117.6 114.7 na na
GDP (US$ bil) 309.9 324.3 78.1 81.7 86.9 87.0 na na
Real GDP Growth (YOY % change) 2.4 3.6 2.8 5.5 3.6 4.4 na na
Real GDP Growth (QOQ SAAR % change) na na 2.8 11.2 2.1 1.7 na na
By Sector (YOY % change):
  Manufacturing 1/ 3.7 10.4 8.6 19.3 5.8 9.8 6.1 9.1
      Electronics 1/ 15.8 33.8 36.9 40.6 25.1 19.3 12.6 11.3
      Non-electronics 1/ -0.9 0.1 -3.2 9.3 -3.4 4.7 2.6 7.7
  Finance & Insurance 1.6 4.8 5.0 7.1 6.3 9.1 na na
  Business Services -0.3 0.6 0.4 0.5 0.4 2.8 na na
  Construction 1.9 -8.4 -12.2 -9.3 -5.0 -5.0 na na
  Transportation & Storage 1.3 4.8 3.9 5.2 5.3 2.8 na na
  Information & Communications 3.6 3.3 0.8 5.1 6.0 5.7 na na
  Wholesale & Retail Trade 1.0 2.3 2.2 3.3 3.0 3.0 na na
  Accommodation & Food Services 3.8 1.2 1.0 1.3 2.9 2.0 na na
By Expenditure Component (YOY % change):
Consumption 2.1 3.3 3.2 5.7 4.4 4.0 na na
    Private 1.7 3.1 2.7 5.3 5.5 2.0 na na
    Public 3.5 4.1 5.3 7.1 0.5 9.6 na na
Gross Fixed Capital Formation -0.6 -1.8 -3.5 -2.7 2.2 0.2 na na
   Private -3.0 -1.6 -1.0 -2.1 2.1 1.8 na na
   Public 10.0 -2.6 -13.4 -4.8 3.0 -5.0 na na
External Demand 1.1 4.1 2.5 4.4 4.2 3.8 na na

TRADE
Total Exports, fob (YOY % change) -5.1 10.3 8.3 10.1 6.6 2.3 -1.0 10.1
   Non-Oil Domestic Exports -2.8 8.8 3.0 7.6 10.4 1.1 -3.2 11.8
   Re-Exports -4.4 5.2 7.0 9.3 -1.3 1.0 -1.6 8.8
Total Imports, cif (YOY % change) -4.7 12.1 11.0 13.4 9.1 2.8 -0.6 11.3

WAGE-PRICE INDICATORS
Unemployment Rate (SA,%) 2.1 2.2 2.2 2.1 2.1 2.0 na na
Average Nominal Wages (S$ per month) 5,074 5,229 4,939 4,795 5,596 5,808 na na
Consumer Price Index Inflation (YOY % change) -0.5 0.6 0.8 0.4 0.5 0.2 0.2 0.1
MAS Core Inflation (YOY % change) 0.9 1.5 1.6 1.5 1.4 1.5 1.5 1.3

FINANCIAL INDICATORS
 S$ Exchange Rate Against: (end-period)
   US Dollar 1.4463 1.3366 1.3773 1.3584 1.3366 1.3117 1.3117 1.3238
   100 Japanese Yen 1.2394 1.1851 1.2316 1.2062 1.1851 1.2308 1.2308 1.2130
   Euro 1.5230 1.5962 1.5758 1.6007 1.5962 1.6169 1.6169 1.6052
Interest Rates (end-period, % p.a.)
   3-month Fixed Deposit Rate 0.19 0.14 0.14 0.14 0.14 0.15 0.15 0.15
   3-month S$ SIBOR 2/ 0.97 1.50 1.00 1.12 1.50 1.45 1.45 1.51
   Prime Lending Rate 5.35 5.28 5.28 5.28 5.28 5.33 5.33 5.33
Money Supply  (end-period)
   Broad Money, M2 (YOY % change) 8.0 3.2 7.3 5.4 3.2 2.7 2.7 3.2
Straits Times Index (end-period) 3/ 2,880.8 3,402.9 3,226.5 3,219.9 3,402.9 3,428.0 3,428.0 3,613.9
   YOY % change -0.1 18.1 13.6 12.2 18.1 8.0 8.0 13.8

 GOVERNMENT BUDGET 4/

  Operating Revenue (S$ mil) 67,969 70,225 18,956 19,390 15,283 22,150 na na
  Total Expenditure (S$ mil) 72,917 71,634 15,222 15,450 17,978 24,900 na na
     Operating Expenditure 51,081 54,884 10,860 12,128 14,157 18,430 na na
     Development Expenditure 21,836 16,751 4,362 3,322 3,821 6,470 na na
  Primary Surplus/Deficit (S$ mil) -4,947 -1,409 3,734 3,940 -2,695 -2,749 na na
     % of GDP -1.2 -0.3 3.4 3.5 -2.3 -2.4 na na

BALANCE OF PAYMENTS
Current Account Balance (% of GDP) 19.0 18.8 18.7 22.5 15.1 17.9 na na

Goods Balance 27.6 26.2 26.7 28.3 23.5 25.1 na na
Services Balance -1.5 -1.9 -1.6 -1.6 -2.0 -1.0 na na
Primary Income Balance -5.2 -3.6 -4.4 -2.3 -4.6 -4.4 na na
Secondary Income Balance -2.0 -1.9 -2.0 -1.9 -1.8 -1.7 na na

Capital & Fin Account Balance (% of GDP) 19.6 10.4 15.7 12.0 9.2 12.4 na na
Direct Investment -15.0 -12.0 -8.5 -8.5 -11.0 -9.9 na na
Portfolio Investment 8.7 10.6 17.1 10.0 13.7 5.4 na na
Financial Derivatives 4.3 -4.2 -8.1 -10.6 1.1 -4.0 na na
Other Investment 21.4 16.0 15.2 21.1 5.3 20.9 na na

Overall Balance (% of GDP) -0.6 8.5 4.1 10.1 4.7 6.0 na na
Official Foreign Reserves (US$ mil) 5/ 246,575 279,900 266,303 275,410 279,900 287,149 287,149 287,734
   Months of Imports 10.1 10.3 10.4 10.4 10.3 10.3 10.3 10.1

Source:
1/  Index of Industrial Production from EDB.
2/  ABS Benchmarks Administration Co Pte Ltd
3/  Straits Times Index from SGX. 
4/  Ministry of Finance
5/  MAS

na: Not available


